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“He has been idenifying

actively identifying new
Lnvestment opportunities and EXUEUNE Dnes

for Fatfish,” Fatfish CEO and directo
Kin-Wai tells StarBiz Week - o

Together with Fatfish, Gan has co-invested
In virtualisation software company cloud
desl, a tech company that builds virraal
Cperating systems on any machine,

“We take on meaningful minoriry stakes in
tech-based companies, from a minimum of
10%%." says Law.
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Listing overseas

Having run two Bursa Malaysia-listed
companie, Lau senses that Bursa Malaysia is
not ready for tech-based companies like
them

“Bursa Malaysia still lacks tech-friendly
companies like ours as the bourse is relative
ly young. When we were exploring our list-
Ing ophons, we were uncertain about listing

approvals compared to overseas stock
exchanges that are more mature,” says Lau,
a4 Malaysian technology entrepreneur who
started Viztel Solutions Bhd a decade ago
and led the business o its [PO.

“Local IPOs have been on an all-ume low
largely because the bourse has too draggy a

listing process,” says Lau.
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Law: Start-ups would
based business”

It is a different scene on the ASX and
many South-East Asian tech companies have
managed to gain investors’ attention, Lau
says,

Real estate website Iproperty Group Ltd,
whose peak market cap stood at A$700mil
was one of the early Malaysian companies
that listed on it

“The difference between first and second
generaton internet companies listed on the
ASX is the former does not need to convinoe
investors that there is a market in South-East
As1a." Lau says.

Fatfizh hae it= first success with an invest-
mieni in a dating application, which was
acquired by Singaporean company Lunch
Actually Group.

Next month, Fatfish will invest in two
gaming companies - Appxplore 5dn Bhd and
Eensington Ventures Pre Lid - which will be
listed on the ASX.

“We are not looking at other sectors
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besades these four at the moment as we don't

Wani to spread curselves weo thin,™ Lay

adding that the intermet business wasr:u?:.'

big economy on its own but getting into it
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Start-ups would now need a minimum of
RMZ00,000 to EM300.000 for a serious inter-
net-based business,” Lau says.

Fatfich has partnered with Cradie Fund
5dn Bhd to invest in Malaysian tech-based
star-ups.

Cradle had also signed the co-investing
agreement with three other new parners -
05K Ventures Intermational Bhd, CoEnt
Venture Partners Ple Lid and Crystal Horse
Investments Pre Lid.

The partners will take part in a one-fo-
One equity co-investment exercise, investing
up to RM500,000 each. The agreement 15
collectively worth EM11.5mil and is the
largest co-investment agreement Cradle has
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Additionally, Fatfish's subsidiary Fatfish
Medialab in Singapore has been appomnted

official partner of the Ljam funding

schieme of the Media Developmen
Authority of Singapore (MDA), allowing a
co-investmen! parnership berween Fatfish
and MDA for an investment up to
S5250.000 (RM6SS.500) of seed funding imic
an early stage startup in exchange for a
EUNOTITY #quity position
“Our long term plans are 10 continuwe hook-
ing for investments, groom these investee
companies and spin ot their PO in one 1o
five years. We provide the financial and
technical know-how,™ Lau says.
mwi.li ﬂa_!hn look at other sock exchang:
&5 as the Singapore Exchange (SGX) and
Indoniesia Stock E (D) o list oo
IMVEstes companies. AL e, e
will comshder Bursa Hlla'grurﬁﬂuu LaVE.

Funds raised in the [P0, he says, would be
channelled into working capital for more
investment activithes,

Carrently, Fatfish will focus on the South-
East Asian market.

"We will soon move into other markets
like Thailand, the Philippines, Vietnam. We
hawve contacts in those regions and wang to
gt into those markets in the next two 1o
three vears,” Lau says. "But we have a very
busy pipeline that needs digesting, so we
nesed 1o stay focused on the markets we are
in."

Fatfish is run by an investment team of 12,
backed by a handful of sdminismrative staf

Together with its 11 imvestes companies,
the Fatfish Group has about 80 employees.

Talent in demand

“Human capital is one of the most signifi-
cant gaps in the industry.” Lau saye.

In every start-up, there mist be an exi
strategy - and Lau feels that there are only a
few technology investors in the Jocal indus-

w-mm to build a success-
ful . Thee key 13 1o find & good
whic understands a techrolo-
business well,” Lau

*This invdustry in Malaysia stll needs & big
pool of talent to grow. We could house oper-
ations headquariers for these businesses.”

Fatfish targets 1o invest in a maxmum of
20 companies - an additional nine to the
existing 11 - in the next two years.

“We don't want too big a portfolic. When

the time is right, we are w0 exit the
; e
For the financial year June 30, 2014,

Fatfish recorded a net loss of AS184.242
(RM526,617), a slightly better result than
AS$189,560 (RM542.141) the year before.

Revenue came in at A$3.16% (RM3,063),
nearly halfl of the A$6,392 (RM18.281)
achieved last year.

However, its total equity stood at
A$31951.

In a filing with the ASX, Fatfish said its pol-
icy was to maintain a sufficiently strong cap-
ital base s0 as to Temain investor, creditor
and market confidence and to sustain future
progress on the consolidated entity's pro-

ETAmMes.
At close on Friday, its share price stood at
19.5 cents (55.77 sen).
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